2010 Gas TCMF Survey Results

Gas TCMF - 7t April 2009
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Introduction

¢ This presentation covers the results of the 2010
Gas TCMF survey

¢ Responses were invited from Shippers and
other interested parties from 1st — 22" March

¢ We received 10 responses
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The Gas TCMF Meetings...

...provide the required

information relating to

Charging Methodology
proposals

...provide a route for accessing
charging and revenue related
information

...improve understanding of the
NTS charging processes

...provide an opportunity to
influence the development of
the NTS Charging Methdology
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The Gas TCMF Meetings (Continued)...

...the TCMF meetings should
follow the Transmission
Workstream meetings?

...the TCMF meetings should
be scheduled to last two hours?

...the TCMF meetings should
be scheduled less frequently
than monthly (e.g. bi-monthly or
quarterly)?

...Consultation and Discussion
papers should be organised
around the TCMF meetings?
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TCMF Material —Presentations & Minutes

Minutes - Level of Detail /
Content

Minutes - Layout

Minutes - Ease of
Understanding

Presentations - Level of Detail
/ Content

Presentations - Layout

Presentations - Ease of
Understanding
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TCMF Material — Consultation Papers
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TCMF & Consultation Website Areas

Level of Detail / Content

Layout
Ease of Use
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Satisfaction with the Gas TCMF
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2010 Gas TCMF Priority Work Areas

16. Storage Capacity Charges

15. Short Run Marginal Costs

14. Entry/Exit Target Revenue Split

13. Exit Under- / Over-Recovery

12. Optional Commodity Charge Methodology Update
11. Incremental Entry Capacity Release

10. Entry Capacity Reserve Prices and Discounts
9. Industry Code Governance Review

8. Entry Capacity Substitution

7. European Regimes

6. Negative LRMCs

5. User Commitment/Credit Arrangements

4. NTS Exit Capacity Price Volatility

3. Supply and Demand Balancing in the Transportation Model
2. Enduring Exit Arrangements

1. Information Provision
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2010 Gas TCMF Priority Work Areas

1. Information Provision
7. European Regimes
9. Industry Code Governance Review
10. Entry Capacity Reserve Prices and Discounts
2. Enduring Exit Arrangements
3. Supply and Demand Balancing in the Transportation Model
8. Entry Capacity Substitution
13. Exit Under- / Over-Recovery
6. Negative LRMCs
11. Incremental Entry Capacity Release
15. Short Run Marginal Costs
4. NTS Exit Capacity Price Volatility
5. User Commitment/Credit Arrangements
12. Optional Commodity Charge Methodology Update
14. Entry/Exit Target Revenue Split

16. Storage Capacity Charges
Low Medium High
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Average score of those who expressed a preference
NB The number before the topic is the priority from the 2009 survey



Comments — How are we doing?

¢ “The missing question is how well comments are
reflected in the final reports - generally much better in
this area than other consultations!”

¢ “The TCMF has always been, and continues to be a useful
meeting for discussing charging proposals, price
changes and their drivers.”

¢ “The TCMF has always been, and continues to be a useful
meeting for discussing charging proposals, price changes
and their drivers. In addition NGG NTS' voluntary
adoption of Mod 186 data has proved most useful.”
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Comments — What could we do better?

¢ “The reports generally reflect the diversity of views, ... Would also like
to see more detailed rationale from NG NTS where they disagree
with particular points made by Shippers.”

¢ “Where Transporter Licence references are made please ensure the
exact section is referenced and include a direct link to that section of
the Licence (e.g. a footnote), as trying to find it (on Ofgem's website) is
often extremely difficult.”

¢ “itis not always clear how open NGG NTS are to suggestions to
develop charging methodology proposals. Sometimes NGG NTS
will take Shipper suggestions on board, and adopt them fully; however
other suggestions are dismissed - there does not appear to be any
rationale for these decisions”

¢ The NG website; “Lots of scrolling is required ! It could be more
user friendly”
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Comments — What should we be doing going
forward?

4

4

“A period of stability is needed to consolidate the
constant change we have experienced over the last 5
years. Nearly all the major items have been completed &
we should not focus our effort on changes of questionable
value.”

some changes will be driven forward by other
initiatives, such as the governance review or European
legislation. ... mindful of the capacity allocation
framework guidelines and congestion management
principles which are currently progressing. Also work is
due to begin on tarification framework guidelines later
this year and it would not be sensible to progress changes
iIn the UK which may be at odds with future EU legislation.”
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