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Introduction

Transco would like to thank those organisations that responded to the consultation paper. 

With few exceptions the community welcomed the majority of Transco’s proposals. Detail relating to each proposal is given below.

Further work will now be required to develop many of the proposed initiatives; Transco would encourage involvement as an opportunity to influence future developments.

Those replies that were not marked as being confidential are available for viewing at the contact address given above.

Initiatives in progress

Final Connections by others to the Transco network

Transco has been encouraged by the support that has been received for this initiative. Subject to final approval by the Health and Safety Executive it is anticipated that the process will be rolled out nationwide during June.

Gas Industry Registration Scheme

Both the Gas Industry Registration Scheme and the associated proposal for Transco to introduce charges for the adoption of apparatus from non-Registered UIPs (Utility Infrastructure Providers) were widely supported. 

Transco will start to charge for new requests to adopt apparatus from the 1st of January 2003. The delay in implementing charges will enable UIPs to become registered.

Proposed Structural initiatives

Extending the scope of competition

10m free allowances

There was significant support for the concept of monetarised allowances, however there was no consensus in respect of how these allowances should be set. Some respondents said that factors such as the surface category should be considered and that a single allowance would result in some customers losing out.

It is Transco’s view that undue complexity should be avoided, as this would add to costs that would ultimately be incurred by customers.

Transco will be holding discussions with Ofgem and energywatch to discuss how these allowances should be structured. It is possible that an Ofgem consultation concentrating on the nature and level of these allowances will be the most effective way of resolving this matter.

Given the need for additional consultation, it is likely that these allowances will not be introduced until 2003.

Note: Following publication of the consultation Transco has conducted a routine review of current contractor costs. It is likely that the value of the allowance will have to be greater than the £300 mentioned in the consultation.

Competition in alteration and disconnection of gas service pipes

There was some support for the introduction of competition into these sectors. One respondent also mentioned their desire to see competition introduced into mains diversions.

The introduction of competition in these services is dependent on the roll out of the Final Connections process, however it will also be necessary to establish detailed procedures to manage the interface between Transco, UIPs and Registered Users.

Transco will approach those who have expressed an interest in competing in this sector, the Shipper’s Forum and the Utilities Infrastructure Group with a view to establishing a working party to create the required procedures.

It is anticipated that competition in the alteration and disconnection of gas service pipes will be introduced towards the end 2002. At this time Transco does not intend to carry out any work to enable competition in mains diversion services, however this is not ruled out for the future.

Simplification of regime

Self-quotations for ‘Point and Pressure’ requests

The pressure matrix concept was widely supported, however some respondents were concerned about the future availability of Network Analysis services.

Transco will continue to provide a Network Analysis service, however where a customer could have utilised the self-quotation matrix and has chosen not to do so a charge will be made. 

The self-quotation system and associated charges will be implemented from the 1st of October 2002.

Approach mains

With one exception all respondents supported the proposal to withdraw from the provision of this service.

Transco will discontinue laying GT (Gas Transporter) and UIP approach mains for requests received from the 1st of October 2002.

Transco will continue to provide stub connections (maximum length 15m). In addition to this Transco will connect other GT and UIP apparatus to its system, subject to equipment proposed for adoption by Transco being fit for purpose.

Proposed pricing initiatives

Domestic size service pipe alterations

There were a variety of suggestions in respect of how Transco could change the structure of its charges however no clear consensus.

Transco is working to introduce a revised charging structure, which will be published at the end of July. It is appropriate to mention here that the introduction of cost reflective charges will result in prices to many customers going up - in some cases by a very large amount.

Publication in July would enable the new charges to become live from the 1st of October 2002 however Transco believes that it could be appropriate to delay the revision of charges until the introduction of competition. In this way those customers who would be disadvantaged by higher charges will have the opportunity to consider alternative service providers. This matter will be the subject of a discussion with Ofgem.

Service pipe disconnections

No comments were expressed in respect of the revision of the charging structure to introduce geographically based charges. However, Transco will publish regionally based standard charges for disconnections at the end of July for implementation from the 1st of October 2002.

Design charges

The majority of respondents were not in favour of the extension of design charges. The matter will be kept under review, however no change will be progressed at this time.

Sufficient Complexity Jobs

There were differing views in respect of SCJs (Sufficient Complexity Jobs) however two themes were apparent.

The majority of respondents wished to see an expansion of the scope of SCJs, however it was felt that too many flatted properties were being included.

The following changes will be introduced from the 1st of October: 

· Transco will lower the connection anticipated cost threshold for projects being designated SCJ from £250,000 to £100,000. (The reinforcement anticipated cost threshold will remain unchanged.)

· At the same time Transco will revise the criteria in respect of flatted properties. The revised criteria, which will significantly reduce the number of flats that are designated SCJ, should be published at the end of July.

Lane Rental Charges

Transco continues to lobby Ofgem, the DTLR and others in respect of the applicability, implementation and anticipated impact of Lane Rental Charges.
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